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Report Highlights: 

Export prices are declining, particularly for fragrant rice, as the majority of new-crop supplies are 

entering the market.  In response, the government has increased the intervention price as well as allotted 

an additional direct payment for fragrant rice farmers. 
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Market Tone 

 
 

Over the past week, export prices for most grades of rice declined around 2 percent.  Fragrant rice prices 

declined a much further 14 percent meaning that fragrant rice prices have dropped nearly 100 USD/MT 

from the previous week to a decade low price of 545 USD/MT.  Some officials have suggested that 

factors other than supply and demand are responsible for this large price decline and traders expect that 

fragrant rice prices will experience volatility over the next couple of weeks.  Foreign buyers are 

reportedly delaying purchases of fragrant rice until prices are steadier.    

 

On November 1, 2016 the cabinet set the intervention prices for fragrant rice paddy under the On-Farm 

Pledging Program at 9,500 baht per metric ton (271 USD/MT).  The cabinet also approved additional 

direct payments of 2,000 baht per metric ton (57 USD/MT) for the harvest and postharvest handling 

costs for fragrant rice farmers in the northeastern region.  Taking this direct payment into account, the 

government expects that famers who participate in the pledging program will receive 13,000 baht per 

metric ton (371 USD/MT) for pledged fragrant rice paddy.  This amount consists of (1) pledged prices 

of 9,500 baht/MT (271 USD/MT) (86 percent of the current market prices), (2) storage costs of 1,500 

baht/MT (43 USD/MT), and (3) a direct payment of 2,000 baht/MT (57 USD/MT).  Farmers who do not 

participate in the pledging program are expected to earn 13,000 baht/MT (371 USD/MT), based on the 

current market price of 11,000 baht/MT (314 USD/MT) and the direct payment of 2,000 baht/MT (57 

USD/MT).  The goals of this program are to help the 2 million fragrant rice farmers and to stabilize 

farm-gate prices of fragrant rice paddy.       

         

Rice Export Update 

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for October 24-30, 2016 

totaled 102,618 metric tons, down 50,392 metric tons from the previous week and down 22,399 metric 

tons from the four-week moving average of 125,017 metric tons (Table 2).  Rice exports from January 1 

– October 30, 2016 totaled 3,425,042 metric tons, down 6 percent from the same period last year. 
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